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vhe Communists in Weihaiwei (122-06, 37-31) import cotton cloth and similar 
needad items free cf duty. Yarn is imported from Dairen and hand-woven in 

the. Neihaiwei area. The Comminists place ten percent duty on all export Car“. 
They do vot pay any salary to the Chinese Maritime Customs men whem they are re- 
Meta ce but give them between 690 and 800 catties of kaoliang per month which 
48 berteree for 14 iving necessities, 


Fost of she residents of Neihaiwei continue to live by selling their personal 
Lelongines to the farmers who come into the city. 


The houses of foreioners are being oecupied by the Communists, but the furnishe- 

have been sold, The Communists have occupied the British Consulate but 

ad the Javanese Consulate. King's Hotel, the largest hotel in town, with 
300 rooms, has been almost completely destroyed by fire. 


pepe the Nationalists continually retrol the waters outside the harbor of 
meiwer anc Chefoo, fishing erat and Diesel-nowered trawlers known as *Puff- 
peat nanare to slir ia and ae of the harbor in considerable mumbers. 


Pree reacs between Velhaiwel and Chefco are in pood condition, The principal 
shod or transrortation in the area is by cyeles which have a lugrare grid at 
> back on ats passernrera or BS eam be carried. Ox-carts are the only 


Lany Japanese are living ane verkinr in the city. They are acherents to the 
anese Lfeorlets Emanciration Learue formec by the Yenan Chinese curing the 
“to briac the Jareanese to the Communist side. / 
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